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Annual Meeting 


The Annual General Meeting of the Shareholders of Silver Standard 
Mines Limited (Non-Personal Liability) will be held on Wednesday 
June 26, 1974, in the Queen Anne Room, Hotel Georgia, Vancouver 
B.C., at 11:00 o’clock in the forenoon (Vancouver Time). 


SILVER STANDARD MINES LIMITED 


(Non-Personal Liability) 


HIGHLIGHTS 


A stepped-up drill program is underway at the Minto Copper 
property. It is intended to put the new Yukon discovery in 
production at an early date. 


Drilling will resume at the Schaft Creek property of Liard 
Copper Mines. Hecla Operating Company will have a modest 
diamond drill program this year. 


Exploration drilling will continue at the Red Group, a poten- 
tial large-tonnage copper occurrence located in Northwestern 
BGs 


A major mining company will assess the Fall Group, a 
promising molybdenite occurrence near Pemberton, B.C. 


A widespread area of gold mineralization in the Queen 
Charlotte Islands will be tested by drilling. 
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REPORT TO SHAREHOLDERS: 


Publication of the 27th Annual Report occurs 
at atime when everything is going well for Silver 
Standard, notwithstanding seemingly unending 
disincentives being imposed upon the industry 
at both the provincial and federal levels. Last 
year was particularly eventful. The forthcoming 
year likewise will produce interesting results, as 
work continues at Minto Copper and on promis- 
ing new ventures. It is intended to put the Minto 
property in production at the earliest possible 
date and we expect it will generate substantial 
revenues for your company. 


During the year, the company was fortunate 
in obtaining two successful underwritings of its 
treasury shares. A total of $911,250 was placed 
in the treasury, and at March 31, 1974 working 
capital was $728,307, an increase of $653,165 over 
that reported at the previous year end. At the 
time of writing, and as a consequence of the 
more recent underwriting, two options totalling 
$1,100,000 are outstanding. 


Teck Corporation has completed the expend1- 
tures on Silver Standard properties pursuant to 
the financing agreement entered in 1969. As a 
consequence, Teck holds 1,306,666 shares, ap- 
proximately 19% of the outstanding shares of 
Silver Standard Mines. Teck has an option, exer- 
cisable to December 31) 1977) onva turner 
1,680,000 shares. 


A decision recently has been handed down 
in the latest of a long series of actions against 
Granby Mining Co. as a result of the sale of the 
Queen Charlotte iron property in 1961. A suit 
heard last fall in the Supreme Court of B.C. asked 
for the balance of principal together with accrued 
interest. Silver Standard has been awarded in- 
terest but denied the principal sum, and an ap- 
peal is under consideration. 


Discovery in the Yukon Territory last year of 
the fine new orebody at Minto Copper was a 
timely piece of good fortune, as recent legislation 
imposed upon the mining industry has made 
operations within B.C. unattractive. It has be- 


come disheartening to finance the exploration 
and development of mineral properties within 
the boundaries of our own province. The pros- 
pect of obtaining senior financing for a B.C.- 
based mining project is remote. 


Because it is located in the Yukon, Minto 
Copper is not affected by the problems attribu- 
table to our B.C. government. It will be a profit- 
able mining venture, and all concerned have 
expressed the desire to put itin production at the 
earliest possible date. The terms of the explora- 
tion agreement between Silver Standard and 
American Smelting & Refining Company are 
such that the company’s share of capital expendi- 
tures is provided for. 


The Schaft Creek deposit of Liard Copper 
Mines is known to contain at least 300 million 
tons of good open pit ore. Very little additional 
work is required prior to commissioning a final 
feasibility study. However, the attitude of our 
provincial government now is having a discour- 
aging adverse effect on the rate at which devel- 
opment is proceeding. Last season, Hecla Oper- 
ating Company opted for a limited program of 
mapping and geophysical surveys on outlying 
areas of the property. In the coming year Hecla 
will have a modest drill program designed to 
provide additional information in certain sec- 
tions of the Main Ore Zone. 


Major mining companies will continue to 
explore other Silver Standard mineral properties 
that may prove to be important. In the Stikine 
River area, Texasgulf did some percussion drill- 
ing on our Red Group last year. A diamond drill 
will be employed this year in further testing a 
large area of copper mineralization. Percussion 
drilling has been resumed on a unitized group of 
claims located in Northern Washington State in 
which Silver Standard has a minority interest. 
Also, management is confident an agreement 
will be reached whereby a molybdenum occur- 
rence near Pemberton, the Fall Group, will be 
tested this year. 


The improved price currently obtained for 
gold has encouraged your company to re-exam- 
ine its gold holdings and to seek new properties 
of merit. At Table Mountain Mines exceptional 
gold values were obtained in a decline put down 
under one of the surface oreshoots. However, 
only sparse values were encountered when a 
short vein section was tested by drifting at a 
lower level. The work is financed by Asamera Oil 
Company. A new private company controlled by 
Silver Standard, Lord River Gold Mines, re- 
sampled one of the oreshoots at the Pellaire 
Mine, north of the Bridge River gold camp. The 
sampling produced some spectacular gold and 
silver assays and confirmed results reported by 
the former operator. An underground program 
will go ahead when the climate for raising ex- 
ploration monies has improved. Silver Standard 
has acquired an option on a Queen Charlotte 
Island property where gold values occur over a 
wide area. A major mining company will drill 
the property this year. 


In the coming year, Silver Standard will 
maintain its properties in good standing, but 
under existing conditions new programs within 
B.C. can not be justified. The company will have 
grass roots ventures in the Yukon Territory. Cer- 
tain favorable districts in the Western United 
States will be investigated for precious metals. 


The absolute necessity of sustaining an ag- 
gressive exploration policy in addition to current 
mining and development programs was demon- 
strated to management at an early date, a concept 
that may filter through to Victoria before there is 
a total drying up of venture capital, an end to 
mineral discoveries, and there are no new mines 
to replace those that inevitably will be exhaust- 
ed. Based upon previous experience, Silver Stan- 
dard’s continuing exploration programs have a 
good chance of producing further mineral prop- 
erties of importance. 


At the end of March this year, R.W. Wilson 
assumed the office of Chairman of the Board and 
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the writer became President of the Company. 
“Bob” Wilson founded Silver Standard Mines in 
1946 and, not without much difficulty, raised the 
monies required to bring into production the 
original Silver Standard mine at Hazelton, B.C. 
The small high grade mine was very successful, 
but closed in 1958 when ore was exhausted. From 
that time to the present date, Bob Wilson has 
been called upon repeatedly to arrange new 
funds sufficient to support Silver Standard’s 
wide-ranging activities. It is fitting that Bob as- 
sumes his new office when many worthy projects 
are maturing and the company can look forward 
to receiving a cash flow from operations in the 
near future. 


Silver Standard enjoys a high ratio of success 
when significant new mineral discoveries are 
related to exploration dollars expended. This 
happy circumstance is attributed to an innovat- 
ive and capable staff whose efforts are appreciat- 
ed greatly. 


On behalf of the Board of Directors, 


Alka. 


A GaRITCHIE 


May 31, 1974 President 
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MINTO COPPER 


Following discovery last summer of high 
grade mineralization straddling the common 
boundary with the Falconbridge group of com- 
panies, it took only a short time to delineate an 
important new copper orebody. The orebody 
was drilled off on 100-foot centres, and as the 
season closed exploration grid drilling was being 
advanced to the south and east. Last year, 26,000 
feet were drilled in 64 holes, and the total to date 
is 36,000 feet in 81 holes. 

After completing the drill program at Minto 
late last fall, much useful work was accom- 
plished. An access road was constructed from the 
Klondike Highway at Carmacks and this road 
now will be up-graded during the coming sum- 
mer months. Metallurgical tests confirmed that 
a simple flotation flowsheet will produce a prem- 
ium grade concentrate with excellent metal re- 
coveries. Whereas last year published ore re- 
serves were Stated as 3.5 million tons grading 
2.12% copper, a preliminary pit lay-out indicates 
the tonnage should be expanded considerably at 


some Sacrifice in grade, the result being substan- 
tially greater ultimate recovery of copper metal 
from the deposit. 

In April of this year a new semi-permanent 
camp, two new unitized drill rigs, fuel and sup- 
plies were taken in over the new road. Drilling 
was resumed early in May, and has been pro- 
ceeding at the rate of one hole every three days. 

This year’s drill program entails considerably 
greater footage than was drilled last season. A 
relatively small number of holes are required to 
define the southern limits of the known orebody. 
In addition, other favorable areas within the 
claim group will be tested. In several instances 
these areas are adjacent to previous drill holes 
and trenches which produced long sections of 
good grade copper. Finally, an area east of the 
present orebody will be grid-drilled to confirm 
its suitability for a waste disposal site. It is fair 
to conclude that the ore reserve at Minto Copper 
may be expanded as a result of drilling during 
the up-coming season. 


Photos of Minto property by Roy McMichael 
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Minto orebody lies amidst gently rolling hills (i a Pe & = 4 This year, core storage at Minto 
south of the Yukon River. “ys yy will be expanded considerably. 


Big Nodwell all-terrain vehicle-left 
contrasts with a small tracked carrier above 
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EXPLORATION 


Prior to last year’s exploration season poli- 
cies were adopted at the federal level which had 
the effect of discouraging risk capital, and regu- 
lations brought down by the Provincial Govern- 
ment greatly increased the cost of holding min- 
eral properties. As a result, Silver Standard’s 
exploration activities, particularly within the 
province, were curtailed drastically. Two pros- 
pecting teams examined areas in Southwestern 
B.C. and a small-scale program was conducted 
in the Queen Charlotte Islands. 

Now, with the threatened introduction of 
mineral royalties, in the space of a year things 
have gone from bad to unbelievable. Until such 
time as the people in Victoria have a change in 
attitude, Silver Standard cannot justify spending 
any of the shareholders’ money on new explora- 
tion ventures in B.C. 

Silver Standard’s employees and_ share- 
holders alike are British Columbians and the 
company is truly a B.C. company. Our province 
is rich in minerals, the opportunity for new dis- 


coveries is still great, and a company such as 
Silver Standard never should have to look else- 
where. Indeed the company is in a position to 
capitalize on the considerable knowledge and 
experience accumulated in B.C. over the past 28 
years. It is incredible now that ill-advised gov- 
ernment policies have forced Silver Standard to 
conduct its mineral exploration in more favor- 
able political environments. 

During the coming year the company will do 
further grass roots work in the Yukon. The suc- 
cess achieved at Minto Copper suggests that sim- 
ilar geological settings should continue to be in- 
vestigated for high grade sulphide bodies. Also 
in the Yukon, a new project will be directed 
towards discovery of lead-zinc occurrences. 

Although not publicized to any extent in 
B.C., many mine-making opportunities exist 
throughout Western U.S.A. Silver Standard 
again will have an exploration crew working in 
the United States, with emphasis on those areas 
having histories of gold and silver production. 
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ulldozer operating high up on the Lord River Gold Mines claims. 
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Start of decline on Table Mountain gold vein, 
Cassiar District. 


Prospecting involves an easy trip by chopper — 
or a lot of hard leg work. 
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Slashing an outcrop on the Fall Group exposed high grade One of two new steel core sheds — 
molybdenite. View of Drill sites, Liard Copper Mines. 
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ASSETS 


CURRENT ASSETS: 


Caslt 28 vangconaten cqtosace es sae eee sea are ee ree cee ESR ee tee Dome ICE aan 
Short-termdeposits: 4755, .ce len onauene ae eu ete Momeeern 


Marketable securities 


lntEnes tere celivialb ll Cea ceeet eee en eee epee ee entree ae ee ene Ore 


Inventory — diamond drill bits — estimated net 


realizable waluem te Fars cgas tara nee eke ae he ere ne acer sietones 
Prepaldiexpenses coca. chare eae mee eee ee ee he has ee 


OTHER ASSETS: 


Advances receivable — subsidiary companies (Note 3)............ 


Deferred receivable — Queen Charlotte Iron Properties 


INVESTMENTS (Note5)) ecete- itecn ee en ote ee ee 


CAPITAL ASSETS: 
Land, buildings and equipment, at depreciated value 


CINE Oc ieee oS ain 5 Seite he crac COP 


Queen Charlotte Iron Properties, at cost less 


payments received (INOtEi/) 2. cyajsct cette oes eee eee eee 


EXPLORATION AND DEVELOPMENT, at cost less amounts 


written OfPiCNoteS)iceie ces a ee eer eee ae 


DEFERRED CHARGES: 


Organizationrexpense an .cske sees eiece ne Steere een eee nena ee 


Outside exploration, at cost less amounts written off 


CIN OF: Dee tere eee teint cae ane eet nae een. cna Ce nc ere es 


Approved on behalf of the Board 


R.W. Wilson 
A.C. Ritchie 


Director 
Director 


SILVER STANDARD MINES LIMITED CONSOI 


(Non-Personal Liability) 


1974 1973 

ute ee $ 40,539 $ 29,130 

tee terre 775,000 25,000 

St oe 25,500 

ee ee 1,919 40,895 

Pe eRe ot 6,531 730 

he ee 1,326 1,326 

dacs 899 7,049 

826,214 129,630 

8, sean 71,360 75,933 

ee eee, | 241,660 201,433 

313,020 277,366 

KL AD 771,524 753,486 
( 

nde Rae 22,208 23,551 

Rs PA el 79,171 79,171 
101,379 102,722 7 

eh ae ee 1,338,544 1,500,000 
hore a eet 5,137 5,137 
Seis ec ede 1,173,741 1,352,717 | 
1,178,878 1,357,854 


9) 4,529,559 © 5 4/121,058 


ATED BALANCE SHEET AS AT MARCH 31, 1974 


LIABILITIES 


CURRENT LIABILITIES: 


th OTS RESTO NTE | 8) ecg eo er 
iDIPSCHORS 1225 a Aa Gantanronensaaccs Aan A DAaeaocRBa Aeon ee seo nonoes 


PEereERKRED INTEREST PAYABLE..............0..c0500.ctsecvsewsasveses 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL: (Notes 10 and 11) 


Authorized 
10,000,000 common shares of 50c each 


Issued 
74/7 Uoolcommon shares: Of 50C CAC occ es decsnasnespises cecnnwes 
CONTRIBUTED SURPLUS — per exhibit ‘“’B”’...................... 
Ree R Teper exit AG pos cncinwtapsaoanitels seanen sce vegrnan cieroese 


$ 4,529,559 


NOTE: The accompanying notes form an integral part of this and related statements. 


1974 1973 
ee or $ 97,907 $ 44,488 
Nae Raentom 10,000 
97,907 54,488 
MOR eth OE 8,600 6,483 
$ 5,000,000 
ee eee 3,373,540 2,822,290 
Dinh Bil Do, 2,891,302 1,931,302 
i eee (1,841,790) (693,505) 
4,423,052 4,060,087 


$ 4,121,058 


(fx? 


CAMPBELL, SHARP, NASH & FIELD 
GHARTERED AGC oO UNMANGs 


QoS) Wes PENDEI SriReer 


VANCOUVER, B.C. 


May 17, 1974. 


To the Members, 

Silver Standard Mines Limited 
(non-personal liability), 

Vancouver, B.C. 


We have examined the consolidated balance sheet of Silver 


Standard Mines Limited (non-personal liability), as at March 
31, 1974, and the consolidated deficit, operating and source and 
application of working capital statements for the year then ended 
and the related notes. Our examination included a general re- 
view of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered neces- 
sary in the circumstances. 


In our opinion these consolidated statements present fairly 
the financial position of the companies as at March 31, 1974, and 
the results of their operations and the source and application of 
their working capital for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year, except for those changes 
described in Note 1 to the financial statements, with which 
changes we concur. 


CAMPBELL, SHARP, NASH & FIELD 
Chartered Accountants. 


SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
as at March 31, 1974 


NOTE 1: ACCOUNTING POLICIES: 


The consolidated financial statements include the accounts of the wholly owned subsidiary American Standard Ex- 
plorations Inc. whose accounts have been translated from U.S. to Canadian dollars at par as no significant exchange 
difference would arise on translation at the current or appropriate historic rates. The accounts of American Standard 
Explorations Inc. were not consolidated in previous years, the parent company’s investment therein having been carried 
at cost. The 1973 comparative figures have been-restated to include the accounts of American Standard Explorations Inc. 

Exploration and development expenditures are carried as assets until such time as the underlying mining claims are 
abandoned. General exploration expenditures of the parent company are written off in the year incurred and this policy 
has been adopted by American Standard Explorations Inc. in the current year. In previous years American Standard 
Explorations Inc. carried their general exploration and overhead expenditures as part of exploration and development 
and the current write off includes these prior years’ costs amounting to $79,847. 

The accounts of the other subsidiary companies (see Note 4) have not been consolidated since, apart from some ex- 
ploration and development work on mining properties, the subsidiaries are non-operating and have no income. The 
investment in these subsidiaries is carried at cost. The underlying assets of the subsidiaries are primarily mining proper- 
ties, mining equipment and accumulated exploration and development costs. 


NOTE 2: SUBSIDIARIES NOT CONSOLIDATED: 


None of the non-consolidated subsidiaries have earned profits or incurred losses since Silver Standard Mines Limited 
acquired shares in them and no income has been received from these subsidiaries during the financial year ended 
March 31, 1974. 


NOTE 3: ADVANCES RECEIVABLE — SUBSIDIARY COMPANIES; 


1974 1973 

Hordgeiver GoldsvVinmes ie tdlai(N ees) ee cnoiesearcccmeesecetnateeea cer cre secret cclecmecrre sane sac $ 1,447 Sel 65 
ILitguitel Crojay arene NA bliaversy xe le (CNG! EF3)Lia)) sanonen cncosceu ane osocaede 0 cbdocncospcuns zeoccedusecaysnuppLeEueassudc 680 21 
Maple iountadme Vines tals (NSP Mee) eestor acters secrets meraciae cra encmet ee canter reas Lester micietaciomeet-t 17,708 
Baecinmtavoiverivinnes (Ad: (IN Paks) saietgsn cme cea teertint acre oleae oie acaioa Cael theta cipetiemietesvteeli 36,837 35,864 
Donita oilver Manesilitde (NERS lbs) Renscmantaccetiess cus aaace seme cts aeceee ors aos does onsen: coc ae 28,719 18,299 
Nitcleall Micaela Lire (ONIPL SD) aceon aaonoambecaotonondsonscabcentosposscohcosnsesndsadnasccaacted: 3,677 1,686 

$ 71,360 o 73,938) 


NOTE 4: 


A court action against Granby Mining Co. Ltd. and Jedway Iron Ore Ltd. claiming the principal amount of $670,454 
together with accrued interest from April 1, 1968 to June 30, 1973 of $211,462 arising from the sale of the Queen Charlotte 
Iron property in 1961 was heard in November, 1973. 

A decision was recently handed down in which Silver Standard was awarded the interest but denied the principal. 

The balance of the Queen Charlotte Iron development costs amounting to $79,171, have not been written off as this 
decision may be appealed. 


NOTE 5: INVESTMENTS: 


Common Percent 
Shares Equity Cost 
(A) Subsidiary companies 
RordikiverGolduViines etd. (INP RAles)eeeennceeneenceuaserccarrate se oaenienr 675,000 67.5 ch Slits) 
varcdkCopperMiitimeswlitclin (NE lie) esctrceteamacterietseiererted cr ere ter slerieteeleete I AZO SyAd) 65.6 100,542 
Mirginie oilveriMines Ltd (NERY lis) dds cone npetees smniiaadiecss as setaamerien 2,587,430 92.0 3,201 
Doritasilverm Mines italy (NER sk: \issuessesesceecsecnc mt ceecepioeee er ces te 1,388,640 61.5 327,933 
NickeliMountatinulVinnes) stele (Nmbsles) yee ne eeee acne asc eeee ace nee ener 1,058,538 WAS) 119,756 


554,547 


io 


Common Percent 
(B) Other Shares Equity Cost 
Alibeta: Mines rtd (Ne Pala ancsencacssccucteece cans tence i eereeieenrremerecer 304,167 18.2 35,792 
Carmegie Mining Corporation Ltd. (N: Pils) en... s: cance: acepaneann nas 25,000 2,500 
Central Nansen Mines Ltd. (N.P.L.) at nominal value .................. S15 350 1 
ClimaxiGopper Mimes Ltd (Nabe) eeeecesassseareecrectreeeecerae eee 80,750 8,075 
Emrex Minne itis (IN 2) macarceceenecosctmmercmeccrrrcsne ream reereren: 25,000 5,000 
Grassy Lake Syndicate Uintts'—=,.. s.cametatne te tee eect ea ee 5 5.0) 
NorthlakesMinesiitd (NER ES) Waeeescsatoceet cease each en eceee eeemaeereee 91,500 5.6) 32,050 
Ingenika Mines Ltd (NEP 29) oases isch cn crestai cons trae enmen ese 50,000 1,500 
MonetalRorenpine Vines detdis (NGS) Baeacensseectr terse tree a a 222,796 84,227 
Dableiviountainalimesteta: (Ne ale) ppareepenree rae mGceerecrteererecenc: 48,576 48.6 47 832 
QING OUT 
TOTALSINVESTMEN TS oicccacis ss sistsars ie serosa dante lente tiecase noe hare Caen ees a ae Chan eA eee eer een a ene eens $ 771,524 


Market values of investments are generally not significant as the shares are either not being actively traded or are 
held in escrow or are subject to only light trading due to the companies being inactive or in process of development. The 
222,796 shares of Moneta Porcupine Mines Ltd. had a market value of $129,222 at March 31, 1974. During the year the 
company sold its interest in the Pellaire Group of claims to a subsidiary company (Lord River Gold Mines Ltd. (N.P.L.)) 
for 675,000 common shares of that company. The company also acquired 14,923 shares in Table Mountain Mines Ltd. 
(NEP se): 


NOTE 6: LAND, BUILDINGS AND MINE EQUIPMENT: 


Accumulated — Depreciated 


Cost Depreciation Value 

Field office at Smithers, B.C; Land’ and building 3s sen see C62 6. $ 21,386 $$ 4 876 
Officetfurnituretandstixtures eases reece er eee ne eee er eerE ee 14,680 9,903 ATT 
Minerequitpment, (inelucinieayehiicles) see eeeeersee sere eeeee tear eneneer 281,514 268,959 127555 

$ 322,456 $ 300,248 $ 22,208 

NOTE 7: QUEEN CHARLOTTE IRON PROPERTIES: 

Development COSES sa... 25..iise scensSdyetieinn tex eosietsanaa ects eatne tre et reese ate tee RT el Eta tae eee aaa ee er $ 407,921 
Deduct: payments received iss ssccssiscien-ssiona mrs iarane son mtee en Set sez eet tei ae lett tle tel eee ara cee aera 328,750 
BALANCE — outstanding.... PR PRE ni RR HEE Seer i HH RS SDE SB ICIS BODO GS aER DGD aoaneneROSbOSuaae $ 79,171 


NOTE 8: EXPLORATION AND DEVELOPMENT: 


The amended option agreement with Teck Corporation Limited provided for total expenditures on company proper- 
ties of up to $2,100,000. During the year ended March 31, 1974, Teck Corporation Limited expended $390,096 thus com- 
pleting its commitment under the agreement. 

The company has also fulfilled its obligation in respect of these expenditures by completing the following share issues 
to Teck Corporation Limited: 


Common 
Shares Price/Share Amount 

1970 200,000 $ 2.50 $ 500,000 
1971 833)3e9 1.50 500,000 
1972 8337333 1.50 500,000 
1973 200,000 1250 300,000 
1974 240,000 IQS 300,000 

1,306,666 $ 2,100,000 


In the accounts of the company the total expenditures, less amounts written off on properties abandoned, are carried 
forward as assets, the details being as follows: 


Written Down 


Cost Written off Value 
Balance at beginning Of year. ee. etasre sien. ee eee $ 1,500,000 $ $ 1,500,000 
Shares issued during the year for expenditures.................0.0se000 600,000 600,000 
Amounts written off during the years .t -cnc.stee sees .o ese r eee 761,456 ( 761,456) 
Balancevatiend Of y Carsatass od. dcsacean scan etna ee cco ne nee eee eRe nee $ 2,100,000 $ 761,456 $ 1,338,544 


Under the terms of the agreement with Teck Corporation Limited, that company is entitled to claim these expenditures 
for income tax purposes. 


NOTE 9: OUTSIDE EXPLORATION: 


Written Down 


Cost Written Off Value 
balancesrat becimmnincrol yea taserec ster etd -eoeess cree res are scr: G92) 237, 836 $ 885,119 cd ly Brees VAL 
Expenditures: diuminic, t(heny. Calan. stersct aetetcheck ands. sisesenaencea-ceeae 106,703 106,703 
WWirittenmotinchurine cthenyeatiassnercscatac ene uisdetasaonitetcdeens cone soriasaneer 282,564 ( 282,564) 
Transferred to investment in Lord River Gold 

NVAiimesalest cling (INI IoA The) een erect wastes pe sREn ont cris arstareucsloroeteeeeaero eae aan oe ( 8115) ( 37S) 
Balancesratrendhofivie ats catsen. tec rarncnes srehiecsinaabiorsen seineatisuseregeeeee $ 2,341,424 $ 1,167,683 $ 1,173,741 


The company expects to recover $33,000 of these costs from Silmonac Mines Limited for the preliminary development 
work on its property. 


NOTE 10: ISSUED SHARE CAPITAL: 


Common At Par 
Shares Value Premium Total 

Balance —sViarchio ll 97 Sienna ronnie nee e oeeer 5,644,580 2) 822,290 $ 1,931,302 $ 4,753,592 
Add: Shares issued under terms of Teck 

Agreement (see Notes 8 Go )ice cage. scassascemrencaenes 440,000 220,000 380,000 600,000 

Shares issued for cash 
Windlenvwnitimera sree ments pamesa- aces eteaseceee cect: 600,000 300,000 575,000 875,000 
Emp loviceOptlOmSrepen sta. anccarer nea asc 62,500 317250 5,000 36,250 


Balance;— Marchisly 1974 ae pecenacnecs yorececessecinse anne 6,747,080 $3,373,540 ) Zoi, HO” $ 6,264,842 


NOTE 11: STOCK OPTIONS: 


(A) Teck Corporation Limited 

In consideration of the expenditures referred to in Note 8, Teck Corporation Limited has an option on a further 
1,680,000 shares, the purchase price being based on the average market price during the 90 days prior to purchase, less 
allowable discount, but not to be less than $1.50 per share exercisable up to December 31, 1977. 


(B) Underwriting Agreement 

Under the terms of an underwriting agreement dated February 20, 1974, and amended May 17, 1974, there are two 
outstanding options to Pemberton Securities Ltd. to purchase 400,000 shares in the company. The first option is for 
200,000 shares at a price of $2.50 per share exercisable not later than July 22, 1974, and the second option, which is depen- 
dent on the full exercise of the first option, is for 200,000 shares at a price of $3.00 per share exercisable not later than 
October 20, 1974. It is a condition of the agreement that where, prior to the respective expiration dates, shares have been 
sold on the Vancouver Stock Exchange at a price in excess of $3.75 in the case of the first option and $4.20 in the case of the 
second option, then the respective options shall forthwith be exercised in full. 


(C) Company Employees 

There were outstanding options to certain officers and employees to purchase 125,000 shares as at March 31, 1974. 
The options are exercisable in equal amounts over a two year period at prices of 68 cents and 78 cents per share, during 
the period August 1, 1974 to July 31, 1976. 


NOTE 12: REMUNERATIONS OF DIRECTORS AND SENIOR OFFICERS: 


The aggregate direct remuneration paid to the directors and senior officers of the company Was $158,780. 


NOTE 13: COMMITMENTS AND CONTINGENT LIABILITIES: 


(A) Projected expenditures on exploration and development on the Minto property during the 1974 season under 
the agreement with American Smelting and Refining Company amount to approximately $700,000 of which Silver 
Standard Mines Ltd. will be required to provide 50% thereof. 

(B) The company’s pension plan expense for the year included $23,615 for past service benefits with respect to senior 
officers. As at March 31, 1974, the company’s unfunded obligations for these past service benefits amounted to $30,100. 
This amount has not been provided for in the accounts. Although the company may terminate or amend the pension 
plan at any time it is expected that the cost of these benefits will be charged to operations in future years. 


NOTE 14: AGREEMENT WITH WILSON MINING CORPORATION LTD. 


The company has an agreement with Wilson Mining Corporation Ltd. which grants that company options to purchase 
up to ten percent interest in any mining properties from the date any such properties are acquired, and terminating 
April 1, 1985. 
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SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


CONSOLIDATED STATEMENT OF DEFICIT 
for the year ended March 31, 1974 


1974 
BALANCE — at beginning of years ee ee $ 167,576 
ADD: Excess of expenditure over income for the year per exhibit “C’’............ 1,148,285 
BALANCE —rat end Of year sc. setiecacc vec cantn ents epee ee Sense eee eee Ore renee 1,315,861 
ADD: Capital deficit — balance at beginning and end of year....................05. 9207929 
TOTAL DEFICIT — at end of year — to balance sheet ....................... eee $ 1,841,790 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
for the year ended March 31, 1974 


1974 
BALANCE — at beginning of year ....3..002%.4.5.0.31 eee ee ee eee $ 1,931,302 
ADD: Premium on‘shares 1ssuedsna2eva ss casice cee oe ee ee 960,000 
BALANCE — at end of year — to balance sheet ...................c.ececeeeec neces eens $2,891,302 


Exhibit “A” 


1973 
$ §©6104,137 


63,439 
167,576 
D29/929 


$ 693,505 


Exhibit ““B”’ 


1973 
Sel 394,909 
DO OIO9 


$ 1,931,302 


SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


CONSOLIDATED OPERATING STATEMENT 
for the year ended March 31, 1974 


Exhibit (“G" 


1974 1973 
INCOME: 
Pama emMent AMG CM SIMeClINe SCLVICES . ..chian veneer dene den ecuWdve rate beae es sii ce sssniews $ 160,175 § 189,026 
Bare ces eee CN AV ALTON OLE I Cisacs deeawcnrnail son ice woe nbc sivtidee seo neeee een tecweie nme 37,709 37,709 
BIE HP RVI EERE Call re oe le hee cna mels aoa aceon Pram a Seno ma TaD OSoReR pUnower ses Sak hein 8,608 8,707 
ANOSTHANSTANE THAREOIRE Sane roan SORA Bo Orie SHEED Nee ohG AE eae OA EISE nO pn an anra cree 27,194 6,111 
are Nia ECOG aR ech Bags Meine agi Remnee inate areas gue Most ohes he ona reg ew bee tty oe 1,530 1,380 
SS ELT ICES Sof EA Ae gee te oo i Se ee ee 1,608 
236,824 242,933 
DEDUCT: EXPENDITURES: 
Directors remuneration and benefits as executive officers .............c0eeeeeeee eee 68,116 64,284 
eae OTN UN COL La Semin. nate yaaa nan as te te educa owner baie ulema ti Satyass’- Goao pales avec 87,872 84,432 
“ALSIP ES es GEA TTS ASS Oe IS one en eee eae ee 31,656 29,878 
ESS OE ESTES SiR ree RH On Nc 16,288 17,242 
IDE GUO USERS ee eT ETO eT Seo te SSS a STs ae ome ence ehaiora es atele 10,700 10,000 
© IGE), BEN Gs EAU SS (eo eae sete Orr fe SEP RS RAC Ce eC ORT Be oon eS eee 52,204 45,316 
Bea e Peal aLES) Cl CX PCI SCSiacttrend viata tcc: sa. duotss Site PORE eae hn te ao maT ay tiers 6,692 5,276 
Rea eM MUN LINC Pe Ah oN ch RTS SC oO Ore Noon RE IE Shel A eNO RS ence air ae de Aa 8 57,097 395779 
330,625 296,207 
EXCESS OF EXPENDITURES OVER INCOME FOR THE YEAR, 
BeEORESDHE: FOLLOWING CHARGES oo, co.) ecscors: an quate maiea yaar sands oe ueaem 93,801 53,274 
Exploration and development written off 
Peacexpenditures (NOE 8) scacgop cass veeewtvnses ovens svdae us : seeeeaie anes $ 761,456 
@risice-e xp oration (NOfe 9) goat capers eins eave nein gece semeee nua 282,564 
1,044,020 543 
Pepreciation — buildings and equipment: ..c.cccsesescenciten es cies dam osian abenenins Janne 8,112 10,478 
Baio SAle Of EQUIP MEN ES guano asncecen ateewasteue Son eestaxpans esas eee cloes s nius.didessies betes hoi ( 148) ( 856) 
LOSS Oia Balke re lovoravalis) sn \esmyonet antes sonnet e ep nee onemtcempocce mad caeacuranaianonareenraset soc 2,500 
1,054,484 10,165 
EXCESS OF EXPENDITURES OVER INCOME FOR THE YEAR 
(eo) POSE TON EE Oe CRS te ge nla ene aren) dle a eine ne peae re Res Sareea, SNe Pte $ 1,148,285 $ 63,439 
BOs SEER OEUAIR Bie aipe se gsc asst cot ae On Soie Fae Ne ements aie x vis etean dale wean eha gem iamiet $:0.19 S020 


Peo wb SIARE — fully diluted vise. 50 ose ie. warmers os Sdtoctee aston sneteissnte eooenen .09 
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SILVER STANDARD MINES LIMITED (Non-Personal Liability) Exhibit “D” 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION 
OF WORKING CAPITAL for the year ended March 31, 1974 


1974 1973 
WORKING CAPITAL — at beginning of year 23... 05.5. i2.2..5:asssesuses: 1s se oeuueme $ 75,142 $ 294,666 
ADD: SOURCE: 
Sale of development equipment 9.2.5.2. .asecce-sc uses sanecn es SR A ee ir orig as 1,825 856 
Proceeds saleOhsiiaves ee 26 oe en en erie men Race nee te tee ae One ee 911,250 
Reductionsn- advances to subSidiaties...0).2. 5a te 2 ee re hen ae 4,573 


917,648 856 


DEDUCT: APPLICATION: 


Operating loss betoremeon-cash charges fesscs)-cn.asecene ee ee heaton ee ere 96,301 53,274" 
Purchase Of equipments cae aatce teins eee oe ae eared nn eee een 8,446 Al WO 
Outside @x Plo ratiom nc: eacacee cs ce dt aes onan uci cere Gree ee ee eee 106,703 99,162 
Advances torsuibsidianteseaccce- Mate cece ee oe eee Day /26 
Deferredvinterestirecetviablesyisas. eee eee eee ee eer Eee 38,110 38,110 
Investment — Table Mountain Mines Ltd. (N.P.L.) — shares...................... 14,923 il 


264,483 220,380 


INCREASE (DECREASE) << crcrs. 50.652 een se seg ee eel ee eee 653,165 (219,524) 


WORKING CAPITAL:— at end of year... \2iecsnsieecces eres eee ee $ 728,307 $ 75,142 


